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This summary of slgnificant reports has been
prepared primarily for the internal use of the
Office of Current Intelligence. I% does not
represent a complete coverage of all current
reports in CIA or in the 0ffice of Current
Intelligence. '

Ganménts'represent the preliminary views of
the 0ffice of Current Intelligence.

Marginal letter indleations are defined as
follows: ' ) A

MAM . items indicating Soviet-Cammunist
intentions or capabilities

"B® - important regional developments
not neceéssarily related to Soviet/
Communist intentlons or capabllities

C' o other information indicating trends
and potential developmenta

STATE, DIA reviews completed. (NAVY referral transferred to DIA.)
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1 SECTION 1 (SOVIET)

"B" USSR, Parported Preponderance of Wemen & cialists, A recent survey of
the Soviet Press indicates that the institutes .of .the USSR Académy of
Sclences, more than a third of the scientifie workers are women, Approxis
mately 380,000 women are said to be worklng as engineers and technicians,
wille over a million labor in the public health system, The same source .
reveals that the mmber of women engineers and technicians has increased
by 50,000 since 1950, with many partleipating widely in goverrment adminise
tration and many elected to the Supreme Soviet of the USSR, unlon republics
end sutonomous republics, In addition, 500,000 women are said to. be deputies
; of the local Soviets, Immense progress is elaimed for women in the national
i republics, as for example in the Turkmen SSR where they account for 704 of -
all workers employed in the public health system, In the Karelo~Finnish S5R,
it is Teported that 90% of all medical doctors are women, that hundreds of
- others are engineers, agronomists, and zootechniclans, and that the great
majority of elementary and middle school teachers are women, Similarly,
more than 500,000 women in the Belorussian SSR are said to be specielists
: vith secondary or higher education, and in the Kazakh SSR, 42,2% of all
n speciallsts with a higher education are women, | 25X1
| COMMENT: This reported preponderance of Soviet Women specialists may be
: the result of retaining large mubers of men in the Army, thereby releag-
i ing to women the mmerous speclalists! positions available In other fields,

: "A" EASTERN EURCPE, FINLAND. Soviet Submarine Possibly Sunk Off Helsinki,

|’ decording to information recelved by the US Naval Attache Helsinki from
I- - Finnish naval sources, three Soviet destroyers and approximately seven
i
t

smeller craft have been conducting undeterminable operations in a 36
square mile area off Helsinkl since 2 July, The Fimnish sources gpeculfite
that a Soviet sulmarine has sunk in this areay, since the operation involves

flag and buoy markers, The Naval Attache notes that a 7,000 ton cargo .
vessel was sunk by a m approximately the same area in 194_1.| | 25X1 -
25X1 | COMMENT: No further information is ava
|

on thisg operation beyond that presented by the US Naval Attache in Finlamd ’
.. who reports that more information may be available about 14 July,

A - ) m. ary Advises US To "Mifhd Tts Own Business®, In a note trange
| . . @ressing diplomatic usage, the Hunparian Govermment has categorically
. ‘rejected the US note of 7 July labbling it a "brazenm® attempt to inter—
: o: fere in the intermal affairs of thé Hungarian Peoples Republic, The note
i declares that the open support grantsd by the US to Hungarian Fascists
; - and all other enemies of the Hungarian working people, as well as the use
i of-the American legation in Budapest as a spy center, is rendering normal
relations between the two countries difficult. Instead of rectifying con~
. dliions in the US where, according to the note, the most elementary rights
! of freddom are being flouted and a campalgn of terror is being waged, the
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US_ Govgnment is attempting to teach the Hungarian people a lesson on
hmnan rights. The noté " - .of the TS better
mind 1its own business," COMMENT: In its

7 July note the US announced That 1% would discontinue its ecultural and
ipfgmation activities in Budapest, However, the US rejected the Hupe
ig-:r Big allgg_ations regarding the spying activities of its Iegation staff
s apest and labeled the Hungarian charges as a brazen and futile

a pt to destroy the deep friendship end confidenee of the Hungarian
people that the US will not cease to concern itself with their plight,
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SECTION 2:(Eastern)

25X6

"B" MALAYA. New Politiea) Party to Play Significant Role. The US Consul in

Kualae -Lumpur estimates that an extremely important period in Malayan

- political affairs is begimning, This period was heralded by the announce-
ment in early June of a non~communal (.., no restrictions as to race or
creed) political party by Dato Onn bin Jaffar, a skilled politician and
recognlzed spokesman of the Malay population. Onn's "Independence of

- Malaya Party" aims at self-government within ten years, the "Malayanization®
of the e¢ivil service, and welcomss members from the three major racial
communities of Malaya—~Chinese; Indians, and Malays. There are indications
that Onn cleared his proposals with the British authorities, who, the -
Consul speculates, may fear lest outright ppposition to the apparently .
inevitable trend toward melf-determination encourage extremism and the -

0ssible complete loss of the British stake in Malaya. |[ |  25x1
25X1. ] | COMMENT: Dato Onn reportedly intends to resign Irom his :

present position as president of the exclusively Malay "United Malays
Bationallst Organization.' Through his chairmanship of the Federation
Government's Rural and Industrial Development Authority he is in a '
strong position to win popular support for. the Independence of Malays.

25X1
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French Economice Counselor in Indochina to the US Legation. Although most
of the changes proposed are of minor importance; -the proposals made in
| Seigon differ somewhat from those made in Paris; a situation which will.
; delay signing of the agreement for several more weeks; The Iegation attaches
: - considerable importance to ap amendment proposed by .the Economic Counselor
vwhich might be construed as giving the Fre to power over the use 25X 1

ngu Hints of Cease-fire in Indoghina Hscussed ,Consnl Blancke

actual Chinese Communist invasion, L‘ﬂ%‘f |
25X1 'COMMENT: The Vietnamese g Tally conslder
: that the French are ¢apable of any diplomatic.maneuver,. They recall- that
; the French eollaborated with Ho Chi Minh in 1946 in the forcible suppression 25X1
' of non-Communist, °rgantzations in Tonkin, Reported negotiation feelers o
over a period of several years have failed to materialize,
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KOREA, ROK Offibiala,Sensigve on Score-of .Unification'« +«Ambassador
* Mucclo reports that, Speculative stories s originating in the US, on the

political unification of Korea after the armistice 3 &re provoking a sharp
reaction amongst the already over-sensitive ROK officials, Such stories
tend to support the wrst fears of the ROK on the results of the armistice,

COMMENT: There apparently is a widespread feel=-

ing anong the South oreans that the UN may be preparing to leave them

in the lurch in an overwhelming rush fop ‘peace." There ig apprehension
that a future settlement may result-in a withdrawal of UN troops at a

tims when ROK forces are not sufficiently strong to guarantes the mtionts
securlty against a better armed, although possibly numerically smaller 5
North Korean force, . '

JAPAN. leftist Koreans Entering Japan Illegally, A Government conmittee
'mvestigating smuggling activities on Tsushima  (Japanese island situated

about midway between southeast Korea and western Honshu) has estimated

that from 300-400 Koreans are entering Japan 11legally each month, Most

of the 11legal entrants are believed to be Commmnists with important - 25X1
political assignments, | COMMENT: The Korean,minority,

most of which is left.ist-inclined, ls a sIgnfficant potential: threat

Yo Japan's internal securit o+ In addition to the approxdmately 600,000

legal Korean residents » 11 1s beldeved that there are from 200,000 to

400,000 illegal Korean entrants now residing in Japan, ,

‘ Loftist News Agency is Suspended. The dapanese police on :
July 12 raided. the offices of the Rengo News Agency throughout Japan and
ordered its operatiens suspended, The police amounced that "Rengo 25X 1
was operating. for the Japanese Commnist Party, [ - ‘
co

¢ Rengo, the only important laftist news agency. in Japan, has
been the major disseminator of Communi st~slanted news to the leftist

~ press, Since the Communist Party is still legal in Japan; Rengo's
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© SECTION 3 (WESTERN)

"CY AUSTRIA. New Wage-Price Pact Nearly Réady. Negotiations for Austriats
. wage-price -agreement are reported To.be in the final stage, with
last details being settled by the Economic Directorate (a group congist-
Ing of &1l but two members of the Cabinet).. The rént question will be
- pogtponed until fall, Chancellor Figl has urgéd the people to remain’
calm and confident, asserting that the Soviets will not back Communist

: ‘ efforts o .inoite riots againdt the new agreement, | | 25X1
25X1 mcovaNh Last September, ths fourth wage-price agreement
ain of Communist-led demonstrations, strikes,. lockouts, and
vorkeéra?. ultimatums, without direct Soviet support. Non=Communist Sup=
port was obtained because. the eleventh-hour agreement had left no time
to explain the pact to- the workers. The present negotiations, hoiever,
have recelved much publicity. It is not expected that the Soviets will
back the Communist Party, which, by itself, will not be able to create
much trouble when the agreéement'is announced,

25X6
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French.Unaffocted by Iranian 01l Shutdown, French oil
‘refining companies c at the Iranlan shutdown will have no appreci-

able effect on the ¢rude oil supply gituation in France since T#an
suppliss only ten percent of ‘Frénch requirements,

COMMENT: Traq is the source of almost three~fonrths of French ]
petroleun Imports, . Before the war the Western Hemisphere supplied most

] 25X1

‘of France!s oll; but increased Ug congumption and French restrictions

op dollar.imports reversed this situation; The Franch have been hopow
ful of inereasing oil dmports from Latin America;. however, becduse they
are afraid that hostilities might cut off their Near £ast supply.

- Narrow ' Vote, The

ITALY, C1¥il Defenge Pill Passas. Lower Chamber
amber o, putles g an Parllament approve
olvil defénse bill By the close vote of 258 to 20, Since the Christian

.. Democratic Party hag 306 deputies amd can count upon amother 12 Republican

deputies, it is clegi somd of the ‘members of the Government Voted against
1t. These elements 'are believed to belong mostly to a left~wing ‘group
of the Christian Democrats who feel a more active program of economic

and social refdrm should be undertaken, This situation, and .the decline
in Christian Democrétic strength in the recent elections, convince

obssrvers that important changes in the Cabinet are urgent,. @ 25X1
. COMMENT: .The narrow margin by which the CT
elense b 85 been approved by the lower: house indicates not only

that 'dissatisf'action exists 'in the Christiaq Democratic Party, but that
of loyal opposition peyties as 0asily as they have in the past, The

‘strong opposition to the bill is motivated by fear of the additional
. police powers 4t glves to Defense Minister Pgcciardl and Interior Minister

Scelba, It will therefore be increasingly difficult for Premier De
Ga_tgperi to retain these two Ministors in the'Gabj.net,' S
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"B" SWEDEN.: P&s&ible Relaxation of Restrictions on Ball-bearii:
Coa e -Swedish Foreign i1ce, reierring o Q & I'8po & -]
French Have agreed to ship strategic bal¥-bearings to Poland, implied
that Swoden might be obliged to do 1ikewise when & new trade agreement
18 negotiated in October, ' COMMENT: ~ Cur~ 25X1
rently, 'as a regult of stremuous eXforts by the U3 with Britishand
French support, the Swedish ball-bearing manufaéturer SKF, with the
taclt approval of the Swedish Government, is not accepting any new .
orders from the USSR or itas satellites for non-gtandard bearings (so- :
called strategic bearings) (ses 0C1.Daily Digest, 26 Feb 51 and 2 Mar 51) s
and.1s also applying the tri-partite- formula of size limitation to
standard bearings, Failure of the COCOM countries to abide by the
restrictions will undoubtedly result in Swedenis relaxing its controls
if confrontéd by a Poligh demand for bearings in return for vitally
needed coal.

25X6
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.. De Gabperi Links Tri-partite Trisabe Declaration and Atlantio
Pact, Amid shopts of "Wiva Trieste" and heated questioning by members

' of all parties ip the Senaté, Premier De Gasperl stated that (1) Italy

can only Tollow the policy of the Atlantic Pact, of which the tri-partite
declaration of March 1948 about Trieste 1s an integral part and (2 Ttaly
desirés to solve the Trileste problem By direct negotiation with Yugoslavia.
He rejected propogals for the Henurciation of the peace treaty in retalia~
tion for AMG's cutting off of Triestine courts from Ttalian judicial
authority, and saigd that the Governmant would try all possible solutions
not excluding ah appeal tc the Hague Intetnational Cotirt. Dé Gasperi
minimized other tcomplaints veited about Trieste in the Senate. Political
circles in Rome interpret the linking of Trieste and the Atlantic Past
as a warning that Ttaly's contirmed adhierence to the Atlantic Pact might
possibly become doubtful if Trieste 1s not returned to Italy, Meanwhile,

At appears that Christian Democratic léaders and natignalists in Trieste

the current agitation, 25X1
COMMENT: In defendlng the Govertment's policy Lowar

the Trieste 1bsls, De Gasperl appears (1) to have remained within ths
formula proposed by the US, UK and France for the solution of this issue
and (2} to be concerned that growing Fapprochement’ Wetween Yugoslavia
and the West moy be made at the expenss of Italy, In the absence of
Imminent war, any solution of the Triagte issus not acceptable to the

Ttalians, would strengthen neutralist and natilonalistic elements and
threaten the stebility of the Government, ‘

SPATN,  ‘Spanish Préetender Denies Negotiations with Franco on Royal
Succession, Spanish Fretender Don Juan categorically denied to a US
offic Lisbon that General Franco had asked him to renounce his
rights to:.the throre of Spain in favor of his 13-year old son, Prince
Juan Carlos. Labeling the story a typical Franco #trial balloon", Don
Juan sald that Franco's representatives in Lisbon "obviously would not
have ‘the temerity to make such a proposal to me as they know full well
its rejection would be a foregone conclusion.® The Pretender axpressed
the bellef that Franco is now banking heavily on US military and economic
ald to bolster his prestige. .If Franco receives this aid, Don Juan

& practical consideration of the subject of royal succesalon,

added, he ‘will continue his *stalling tactics¥ and postpone indefinitel
L0; 25X1
| COMMENT: Don Juan's reaction was fully qntici[__ﬁ_;jpa B

1

(see OUL Dally Digest, 26 June 51 and 11 July 51). Any genuins attempt
by Franco to seck a rapprochement with the Spanish monarchist opposition’
would répresent a desperate move to forestall the threat to his regime
that :wolld result from'failims to. chtater sibatantial US ‘ésonomic ahd
military alde: .. - . S

i
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SECTION 2 (EASTERN)

"B IRAN,. , Export-Import Bank Loan Revortedly Presented to Mailis for Ratification,

Fress reports from Tehran state that Prime Minlster Mosgadeq has introduced s
liament urging ratification of the Export-Import Bank Ioan,
COMMENT: Although Mossadeg has stated in the past tha

iren's Income from her.oil resources should make all foreign loans unhecessary

X ‘l:;l has repeatedly indicated his interest in this loan in his conversations

th US Ambagsedor Grady, If Parliament does ratify the loan, which has been

' evaileble gince last Septembor (see Daily Pigest 12 Jul 51), the Export-Import
 Bazk will be placed in & diffiailt.position, There is no Asurance at mresent
 that income from the oil will be availsble to service the loan, Failure to

extend the loan, however, will lead to charges by Iran that the IS 1s applying

economle pressurs in support of the UK and will rresumably further weaken

. Iranian co_nfidence in the WS,
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